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Industry Overview

• Renewable resources
• Reducing/eliminating carbon emitting resources

• NM Requirements:
• Carbon Free 2045 (PNM Targeting 2040)
• Renewable 80%: Non-renewable technologies not defined.

• Economics and sustainability
• Onshoring and data centers (including AI)
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Industry Overview: 
Carbon Intensity

SJGS Units 2
& 3 retired 
at end of 2017

<200 lbs/MWh 
by 2032

<400 lbs/MWh* 
by 2023

40% RPS
by 2025

50% RPS
by 2030

FCPP abandonment
by mid 2031

SJGS Units 1 & 4 retired 
Summer 2022

20% RPS
by 2020

15% RPS
by 2015

10% RPS
by 2010

Carbon free
80% RPS

by 2040

2023 ETA requirement

2032 ETA requirement

2023 IRP Planning Horizon

Over the planning period, carbon intensity continues to decline in 
accordance with ETA requirements and PNM’s carbon-free goal
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Technology Integration
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Technology Integration: 
Future Electric Resource Additions
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Technology Integration: 
Solar, Wind and New Mexico

Utility-Scale Solar PV Land-Based Wind
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Storage Solutions
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Grid Challenges

• Aligning 
Transmission Plans 
with Optimal 
Resource 
Technologies

• Achieve 
Renewable 
Integration

• Achieve Market 
Economics and 
Reliability Support

• Benefits of 
Diversity
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Distribution Challenges
• Legacy construction – Today’s distribution systems were 

largely built for one way flow to load.
• Numerous feeders are experiencing two way flows due to 

distribution resources (primarily solar)
• Data centers and manufacturing loads are large in 

comparison to capacity of typical feeders
• EV charging: 

• Commercial loads can be large also 
• Home charging may be during peak stress hours

• Generation hosting capacity, virtual power plants
• Modernization needed for operation of distribution 

system with these challenges:
• Grid Modernization approved: Can result in combined 

automation of voltage control devices, resources, and consumer 
rate incentives to influence usage.
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